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traded in stock markets. Dealing with financial
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derivatives requires one party to the contract, namely
the seller, to transfer ownership of the securities
subject to the contract and deliver them to the other
party, which is the buyer, with the latter’s obligation. By

paying the price of those securities to him, with the

necessity of paying the commission amount by both
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parties, and their trading ends with their implementation
through what is called the settlement established in the

stock market by competent authorities specified by the

law
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(1) Over-the—counter markets suffer from problems with credit risk when the trading parties
do not know and trust each other. Further, liquidity can be low, due to the search costs in
finding trading partners willing to take the other side of a desired transaction. Finally,
positions in over-the—counter contracts can be difficult to exit before the prescribed
termination date. See: Robert W.Kolb and james A. Overdahl  financial dervatives,

op.cit.p.17
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(2) See; Chao- hung chen, trading risk the contractual nature of derivative transactions and

certain regulatory issues, PH.D University college London, 2008, p90
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